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SimpleSimple……

•• raise your tax rate raise your tax rate 
•• add a new tax/feeadd a new tax/fee
•• modify your taxmodify your tax
•• protect the tax you haveprotect the tax you have



Option 1Option 1……

Raise your current Raise your current 
MF Tax rateMF Tax rate

Going from 20¢ to 22¢ equals 
a 10% increase of revenues



Option 2Option 2……

Add an additional Add an additional 
tax or fee tax or fee 
associated with associated with 
motor fuelmotor fuel



These May IncludeThese May Include……

•• Sales taxSales tax
•• EnvironmentalEnvironmental––type type 

taxes/feestaxes/fees
•• Other taxes/feesOther taxes/fees

–– Inspection fee, petroleum fee, Inspection fee, petroleum fee, 
commercial fee, license tax, privilege commercial fee, license tax, privilege 
tax, oil franchise tax, etctax, oil franchise tax, etc



States with Additional States with Additional 
Components on Motor FuelComponents on Motor Fuel

Sales TaxSales Tax 99

EnvironmentalEnvironmental

OtherOther

1010

1313

(29 states have MFT only)(29 states have MFT only)



IllinoisIllinois’’ world world 
of taxation of taxation 

on motor fuelon motor fuel

Welcome toWelcome to



Illinois Fuel Cost Illinois Fuel Cost 
ComponentsComponents

Product Base Price per Gallon of Fuel *Product Base Price per Gallon of Fuel *
+ + FFederal ederal EExcise xcise TTax ($0.183 gas, $0.184 diesel)ax ($0.183 gas, $0.184 diesel)
+ + LLeaking eaking UUnderground nderground SStorage torage TTank (UST) ($0.003/ gal)ank (UST) ($0.003/ gal)
+ + EEnvironmental nvironmental IImpact mpact FFee (EIF) ($0.008/ gal)ee (EIF) ($0.008/ gal)
+ + CCounty ounty MMotor otor FFuel uel TTax (in DuPage, Kane & McHenry)ax (in DuPage, Kane & McHenry)
+ + SState tate SSales ales TTax (6.25%)ax (6.25%)
+ + LLocal ocal SSales ales TTaxax
+ + LLocal ocal MMotor otor FFuel uel EExcise xcise TTaxesaxes
+ + StState ate MMotor otor FFuel uel TTax ($0.19/gal gas, $0.215 gal diesel)ax ($0.19/gal gas, $0.215 gal diesel)

PUMP PRICEPUMP PRICE

* Price exclusive of all taxes, with mark* Price exclusive of all taxes, with mark--up addedup added



Illinois Fuel Cost Component Illinois Fuel Cost Component 
ExamplesExamples

State sales tax rate = 6.25%State sales tax rate = 6.25%
(5% State, 1% City, 0.25% County)(5% State, 1% City, 0.25% County)

UST/EIF  =  $0.011UST/EIF  =  $0.011

CMFT  = $0.04 per gallonCMFT  = $0.04 per gallon
•• DuPageDuPage, Kane, McHenry Counties, Kane, McHenry Counties

Local Sales Tax Local Sales Tax 
•• Springfield = 1.25%Springfield = 1.25%
•• Chicago = 4.0%Chicago = 4.0%

$30 million$30 million

FY 2007: FY 2007: 

$650 million$650 million

$74 million$74 million



Change your Change your 
““fixedfixed”” rate to a rate to a 
““slidingsliding”” rate.rate.
((ieie.  change .  change ¢¢ per gal per gal to a %)to a %)

Option 3Option 3……



Assuming $4.00 per gallon:Assuming $4.00 per gallon:

1919¢¢ per galper gal 2828¢¢ per galper gal

““fixed ratefixed rate”” set set 
at 19at 19¢¢ per galper gal

““sliding ratesliding rate””
at 7% per galat 7% per gal



@19@19¢¢ per galper gal
$971,698,854$971,698,854

Illinois ExampleIllinois Example

Gasoline Gasoline –– 20072007

@28@28¢¢ per galper gal
$1,431,977,259$1,431,977,259

+  $460,278,405+  $460,278,405

5,114,204,495 gallons5,114,204,495 gallons



2 Pitfalls to  2 Pitfalls to  
This OptionThis Option



1) The Price of Fuel Drops1) The Price of Fuel Drops

$2 per gal  =  14$2 per gal  =  14¢¢ MFTMFT

$3 per gal  =  21$3 per gal  =  21¢¢ MFTMFT

Fixed rate =  19Fixed rate =  19¢¢ MFT per galMFT per gal

$1 per gal  =  07$1 per gal  =  07¢¢ MFTMFT (7%)

Cheaper fuel = less $ in the coffersCheaper fuel = less $ in the coffers



2) Revenue Forecasting 2) Revenue Forecasting 
is Difficultis Difficult

2003:  $1.542003:  $1.5488

Average Gasoline Price in IllinoisAverage Gasoline Price in Illinois

2004:  $1.852004:  $1.8599

2005:  $2.242005:  $2.2444

2007:  $2.822007:  $2.8222

2006:  $2.572006:  $2.5755

2008:  $3.582008:  $3.5855
(thru 09/01)(thru 09/01)

~ 83% ~ 83% 
deviationdeviation

~ 131% ~ 131% 
deviationdeviation



With a Fixed RateWith a Fixed Rate……

ItIt’’s easier to forecast revenuess easier to forecast revenues::

2005:  5.205 billion gals2005:  5.205 billion gals
2006:  5.176 billion gals2006:  5.176 billion gals
2007:  5.114 billion gals2007:  5.114 billion gals

~ 3.7% ~ 3.7% 
deviationdeviation

2004:  5.301 billion gals2004:  5.301 billion gals
2003:  5.232 billion gals2003:  5.232 billion gals



Protect your Motor Fuel Protect your Motor Fuel 
Fund from being Fund from being 
raided.raided.

•• The The ““leadlead”” will most likely come from will most likely come from 
your DOTyour DOT

•• Work with your industry associationsWork with your industry associations

44thth OptionOption……



Sounds interesting, butSounds interesting, but……

•• these options are ALL uphill these options are ALL uphill 
battlesbattles

•• as Revenuers, we administer as Revenuers, we administer 
taxes taxes –– not add/change/modify not add/change/modify 
themthem



So What Can You Do Now?So What Can You Do Now?

•• Increase your processing Increase your processing 
review diligencereview diligence

•• Utilize your Audit staffUtilize your Audit staff

•• Collect on bad debtsCollect on bad debts

•• Utilize the JOC, Utilize the JOC, ExStarsExStars, etc, etc



So What Can You Do Now?So What Can You Do Now?

Increase your enforcement Increase your enforcement 
effortsefforts

•• become active with Uniformitybecome active with Uniformity
•• take advantage of  take advantage of  FTAFTA’’ss

training classestraining classes

$1 on enforcement = $10$1 on enforcement = $10--$15 $15 
return  return  Dr. Mark Weimer, Dr. Mark Weimer, BattelleBattelle 09/22/200809/22/2008





Questions?Questions?

Trent Knoles Trent Knoles –– IL Dept. of RevenueIL Dept. of Revenue

Ph.  217 785Ph.  217 785--26452645

Trent.Knoles@illinois.govTrent.Knoles@illinois.gov


