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l Generation is now being sold or
spun off to non-utilities.

l New entities, sometimes utilities
sometimes not, are serving the
bulk of customers.

l Co-operatives, investor owned
utilities, public power now find
themselves in competition with
one another.

l Utilities are merging with one
another at an unprecedented rate.

l Utilities are re-creating
themselves into different types of
corporate structures, so
ownership is no longer local or in-
state.
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Competition among electricity
suppliers will lead to new

products, new services, more
efficient production and lower

prices.

Competition in retail markets will work
only if wholesale markets work.  In general

wholesale markets are not yet working 
well.   
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Most of the changes in the electric 
industry that have occurred thus far have
occurred because of WHOLESALE 
competition, not retail competition.  

l San Diego Electricity Prices for All
Customers Rose by 200%-300%.

l Montana Electricity Prices for
Some Large Industrial Users Rose
Substantially

l Prices for New York City Electricity
Customers Rose by Up to 40%.



7

0%

10%

20%

30%

40%

50%

S
C

E

P
G

&
E

S
ie

rr
a

P
a

c
if

ic

T
a

c
o

m
a

P
o

w
e

r

S
e

a
tt

le
C

it
y

 L
ig

h
t

Id
a

h
o

P
o

w
e

r

M
o

n
ta

n
a

P
o

w
e

r

P
o

rt
la

n
d

G
e

n
e

ra
l

0

10

20

30

40

50

60

70

80

M
ay

 '9
9

A
ug

 '9
9

N
ov

 '9
9

F
eb

 '0
0

M
ay

 '0
0

A
ug

 '0
0

N
ov

 '0
0

Clearing Price



8

0

100

200

300

400

Ja
n

F
eb M
ar

A
p

r

M
ay

Ju
n

e

Ju
ly

A
u

g

S
ep

t

O
ct

N
o

v

D
ec

1998

1998
1999

2000

690
700
710
720
730
740
750
760
770
780
790

19
89

19
91

19
90

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

Million kWh



9

0

0.5

1

1.5

2

2.5

3

3.5

4

19
89

19
90

19
91

19
92

19
93

19
94

19
95

19
96

19
97

19
98

19
99

Generation



10
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SwitchesRes Com Ind Ag Total

Cust. 1.7% 7.5% 12.8% 2.5% 1.8%

Load 2.0% 16.1% 27.4% 6.9% 11.9%

Illinois Eligible Customer Usage
Switching As Of 11/30/00 (million
kWh)

Utility Commercial Industrial Government Total

AmerenCIP
S

30.3 7.5 10.9

ComEd 47.6 72.1 35.0 51.3

Illinois
Power

11.6 19.0 18.0

Mid
American

20.2 4.0 9.4
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Number of
Customers
Switched

% of Load
Switched

Central Maine
Power ~1202 30 %

Bangor
Hydroelectric
Company

~81 12 %

Maine Public
Service

~1765 38 %

Res
Comm &

Ind

Large
Comm &

Ind
%
Switched 0.1% 0.7% 7.2%

% kWh
Switched 0.2% 1.6% 12.4%
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The tax system was built to serve the 
old, vertically integrated utility system.  

The extensive changes to the 
WHOLESALE power market may well 
necessitate a revisiting of many parts of 

the tax code.  


